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French Election Monitor #5
Macron on track to win majority
Emmanuel Macron’s party La République en marche (LREM) scored a resounding
victory in the first round of the parliamentary election for the National Assembly on 11
June. Macron had got off to good start to his presidency already, gaining popularity at home
with his confident attitude towards foreign leaders such as Angela Merkel and Donald Trump.
Furthermore, his push to include political newcomers as deputies seems to have found voters’
approval, giving him the benefit of the doubt as a new and fresh political force in France.
LREM gained 28.2% of the votes in the first round, ahead of the Republicans at 15.8%.
According to projections from pollsters, this should translate into a clear majority for
Macron after the second round run-off to be held next Sunday, which Macron needs to
implement his policy proposals (see below). On the other hand, abstention at 51.3% was also
at a record high, indicating the widespread voter disillusion and political fragmentation in the
country and making Macron vulnerable to criticism from the opposition about the lack of a
popular mandate for pushing through his reform agenda. The high abstention rate has also
affected the Front National adversely, which underperformed relative to polls and might even
fall short of the 15 seats needed to form a parliamentary group that would grant the party more
speaking time and financial rewards. The biggest loser of the election was the Socialist party
as expected, which has been weighed down by internal divisions and several defections to
LREM and is projected to lose the majority of its seats.
Only a very small share of deputies are elected directly in the first round. Hence, the final
composition of the National Assembly will only be known after the second round on 18
June. So far, Macron’s chances of acquiring a big majority look very favourable and a strong
record on domestic reform implementation, not least the labour market, will also be important
for him to build credibility and support in Germany for his planned reforms of the EU.
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Macron will need parliamentary majority to implement campaign pledges

Economic policy

•
•
•
•
•

Tax cuts of EUR20bn, corporate tax rate cut to 25%
Stimulus package of EUR50bn
Reform labour market
Keep 35h working week
Keep current pensions intact and retirement age at 62-63

Fiscal policy

• Cut up to 120,000 public sector jobs
• Cut public spending by EUR60bn by 2022
• Keep budget deficit below 3% of GDP

Europe

• Pro-EU stance, further EU integration
• Negotiate a eurozone budget

Foreign policy

• Closer cooperation with EU partners
• Goal: ‘To kill Isis’

Immigration

• Pro immigration
• Reinforce controls at external borders
• Common EU asylum policy

150

85-125

100
20-35

50
0

0
En marche! Republicans/ Socialists
UDI

2 3-10
Front
National

Source: Ipsos, Danske Bank

Source: Financial Times, Danske Bank

First Year Analyst
Aila Mihr
+45 45 12 85 35
amih@danskebank.dk

Important disclosures and certifications are contained from page 2 of this report.

www.danskeresearch.com

11-21
10
Left Front

French Election Monitor #5

Disclosures
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske Bank’).
The author of the research report is Aila Mihr, First-Year Analyst.
Analyst certification
Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.
Regulation
Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority
(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation
Authority are available from Danske Bank on request.
The research reports of Danske Bank are prepared in accordance with the recommendations of the Danish Securities
Dealers Association.
Conflicts of interest
Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality
research based on research objectivity and independence. These procedures are documented in Danske Bank’s
research policies. Employees within Danske Bank’s Research Departments have been instructed that any request
that might impair the objectivity and independence of research shall be referred to Research Management and the
Compliance Department. Danske Bank’s Research Departments are organised independently from and do not report
to other business areas within Danske Bank.
Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance
or debt capital transactions.
Financial models and/or methodology used in this research report
Calculations and presentations in this research report are based on standard econometric tools and methodology as
well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors on request.
Risk warning
Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of
relevant assumptions, are stated throughout the text.
Expected updates
None.
Date of first publication
See the front page of this research report for the date of first publication.

General disclaimer
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for
informational purposes only. It does not constitute or form part of, and shall under no circumstances be considered
as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial
instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options,
warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial Instruments’).
The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue
or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and
subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation any
loss of profits, arising from reliance on this research report.
The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided in this research report.
This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or
the United States.
This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written
consent.

2|

12 June 2017

www.danskeresearch.com

French Election Monitor #5

Disclaimer related to distribution in the United States
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely
to ‘U.S. institutional investors’.
Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of
research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are not
registered or qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a
non-U.S. jurisdiction.
Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument
may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial
instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S.
Securities and Exchange Commission.

3|

12 June 2017

www.danskeresearch.com

