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Impairment charges 
The allowance account includes all impairment charges against bank loans and advances, mortgage loans, amounts due from credit institu-
tions and central banks, and provisions for losses on guarantees. 
 
Rating categories 9 and 10 include credit facilities for which objective evidence of impairment has been established and that are subject to 
individual impairment. Credit facilities held by customers in other rating categories are subject to collective impairment testing. 
 

Allowance account broken down by type of impairment 
  2007   2006  

 Individual Collective Total impairment Individual Collective Total impairment
 impairment impairment charges, end of year impairment impairment charges, end of year

At January 1 3,324 880 4,204 4,185 865 5,050

New impairment charges 2,956 1,009 3,965 1,435 472 1,907

Reversals of impairment charges 
from previous periods 2,487 679 3,166 1,680 511 2,191

Write-offs debited to allowance account 875 - 875 592 - 592

Foreign currency translation -5 -5 -10 -6 2 -4

Other items 662 120 782 -18 52 34

At December 31 3,575 1,325 4,900 3,324 880 4,204
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Allowance account broken down by industry 

 
  Credit exposure Impairment
  

Rating cate- Individual Collective 
Impairment  

charges, Credit loss
2007 Total Past due gories 9-10 impairment impairment end of year expenses

Personal customers 850,493 17,897 2,939 795 630 1,425 575

Housing companies, etc. 150,843 1,108 849 55 2 57 54

Central and local governments 52,129 2,896 11 35 - 35 35

Credit institutions  420,433 36 - 2 - 2 40

Financials 651,812 7,330 2,296 212 75 287 -352

Oil and gas drilling 12,324 349 - 26 110 136 74

Materials 49,070 564 - 175 64 239 14

Capital goods and commercial services 218,370 6,120 1,754 992 83 1,075 -36

Consumer discretionary 
and consumer staples 208,311 5,259 855 1,012 305 1,317 314

Health care 26,035 243 744 190 18 208 7

IT 14,498 343 23 55 27 82 -40

Telecommunication services 7,288 165 - 24 7 31 -

Utilities 18,168 174 - 2 4 6 2

Total 2,679,774 42,484 9,471 3,575 1,325 4,900 687

 
  Credit exposure Impairment

  
Rating cate- Individual Collective 

Impairment  
charges, Credit loss

2006 Total Past due gories 9-10 impairment impairment end of year expenses

Personal customers 706,900 12,551 831 404 188 592 -44

Housing companies, etc. 108,525 1,257 23 21 - 21 -8

Central and local governments 34,402 1,961 1 - - - -122

Credit institutions  325,088 - 4 1 - 1 -36

Financials 676,479 6,657 364 605 117 722 -255

Oil and gas drilling 7,502 75 - 1 - 1 -1

Materials 37,641 333 90 112 107 219 5

Capital goods and commercial services 155,204 4,878 853 1,049 169 1,218 -129

Consumer discretionary 
and consumer staples 169,955 5,487 785 995 269 1,264 79

Health care 22,259 299 4 25 9 34 12

IT 10,878 805 - 106 17 123 5

Telecommunication services 7,551 253 8 5 4 9 -

Utilities 12,540 87 2 - - - -2

Total 2,274,924 34,643 2,965 3,324 880 4,204 -496
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Impairment charges broken down by geographical area 

 Credit exposure Impairment

  Impaired 
(rating cate- Individual Collective 

Impairment  
charges, Credit loss

2007 Total Past due gories 9-10) impairment impairment end of year expenses

Denmark 1,161,704 24,546 3,292 1,579 887 2,466 -502

Finland 204,134 1,612 439 340 131 471 -106

Sweden 290,268 6,564 570 251 50 301 211

Republic of Ireland 109,311 2,163 384 172 65 237 359

UK 400,519 1,391 1,412 102 40 142 99

Germany 45,971 187 166 263 4 267 458

Baltics 32,837 188 - - 83 83 -1

Rest of EU 85,877 207 1,136 43 - 43 122

Norway 179,684 5,280 623 299 65 364 -

Eastern Europe 2,017 4 - 2 - 2 4

Rest of Europe 9,827 47 775 432 - 432 1

North America 138,736 84 674 63 - 63 30

Central and South America 2,479 8 - 5 - 5 1

Africa 929 8 - 2 - 2 3

Asia 14,628 193 - 21 - 21 7

Oceania 853 2 - 1 - 1 1

Total 2,679,774 42,484 9,471 3,575 1,325 4,900 687

  Credit exposure   Impairment   
 Impaired 

(rating cate- Individual Collective 
Impairment  

charges, Credit loss
2006 Total Past due gories 9-10) impairment impairment end of year expenses

Denmark 1,075,909 20,652 1,466 2,401 386 2,787 -70

Finland 22,791 19 215 40 125 165 -79

Sweden 231,470 6,104 323 213 232 445 8

Republic of Ireland 68,550 2,098 102 45 28 73 18

UK 452,882 1,467 185 129 29 158 58

Germany 35,095 397 58 65 5 70 -10

Baltics 322 22 - 1 - 1 -14

Rest of EU 54,890 124 50 27 14 41 -36

Norway 146,651 3,618 548 345 51 396 -85

Eastern Europe 1,469 - 1 - 1 1 -

Rest of Europe 8,561 33 - 51 1 52 -151

North America 162,021 35 12 1 - 1 -4

Central and South America 2,291 5 - 1 - 1 -

Africa 847 5 4 1 2 3 -114

Asia 9,475 60 1 4 6 10 -17

Oceania 1,700 4 - - - - -

Total 2,274,924 34,643 2,965 3,324 880 4,204 -496
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Allowance account broken down by reason for individual impairment 
 
 2007 2006

 Exposure before 
impairment

Impairment 
charges

Exposure before 
impairment 

Impairment 
charges

Bankruptcy 2,265 724 888 552

Collection/suspension of payments 2,071 606 414 240

Composition/restructuring of debt 1,919 566 748 310

Other financial difficulties 6,791 1,679 4,239 2,222

Total 13,046 3,575 6,289 3,324

 

Credit exposure, trading book
 2007 2006

Government bonds 67,341 75,199

Mortgage bonds 292,110 247,978

Other bonds 98,237 37,178

Shares 7,484 7,408

Derivatives with positive fair value 224,616 149,529

Other unutilised commitments 3,542 884

Total 693,330 518,176

Other unutilised loan commitments comprises private equity investment commitments and other obligations. 

 

Bond portfolio broken down by rating category 

 Retail, Retail,   
2007 personal business Corporate   
Rating category customers customers customers Institutions Governments Securitisation Total

1 - - 2,544 25,240 65,418 - 93,202

2 - - 6,960 281,893 286 768 289,907

3 - - 1,393 59,110 1,613 164 62,280

4 - - 897 8,384 24 - 9,305

5 - - 1,680 80 - - 1,760

6 - - 496 - - - 496

7 - - 71 - - - 71

8 - - - - - - -

9 - - 11 - - - 11

10 - - 375 281 - - 656

Total - - 14,427 374,988 67,341 932 457,688

 Retail, Retail,   
2006 personal business Corporate   
Rating category customers customers customers Institutions Governments Securitisation Total

1 - - 1,309 18,691 74,157 - 94,157

2 - - 1,343 218,993 36 - 220,372

3 - - 892 33,179 1,006 - 35,077

4 - - 861 4,893 - - 5,754

5 - - 989 175 - - 1,164

6 - - 698 - - - 698

7 - - 17 - - - 17

8 - - - - - - -

9 - - - - - - -

10 - - 1,320 1,796 - - 3,116

Total - - 7,429 277,727 75,199 - 360,355
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Bond portfolio broken down by geographical area 

 Retail, Retail,   
 personal business Corporate   
2007 customers customers customers Institutions Governments Securitisation Total

Denmark - - 73 208,107 24,571 - 232,751

Finland - - 502 8,789 4,011 - 13,302

Sweden - - 401 92,041 10,479 - 102,921

Republic of Ireland - - 742 3,104 223 - 4,069

UK - - 464 12,785 2,508 480 16,237

Germany - - 536 8,186 13,050 - 21,772

Baltics - - 7 48 525 - 580

Rest of EU  - - 5,431 22,181 11,439 160 39,211

Norway - - 1,789 6,627 159 - 8,575

Eastern Europe - - - - - - -

Rest of Europe - - 2 37 - - 39

North America - - 4,480 12,696 307 49 17,532

Central and South America - - - - - - -

Africa - - - - - - -

Asia - - - - 69 243 312

Oceania - - - 387 - - 387

Total - - 14,427 374,988 67,341 932 457,688

 Retail, Retail,   
 personal business Corporate   
2006 customers customers customers Institutions Governments Securitisation Total

Denmark - - 152 161,059 19,087 - 180,298

Finland - - 143 2,171 65 - 2,379

Sweden - - 288 76,872 24,533 - 101,693

Republic of Ireland - - 523 2,210 - - 2,733

UK - - 840 3,096 8,147 - 12,083

Germany - - 264 8,679 17,703 - 26,646

Baltics - - - - 202 - 202

Rest of EU  - - 2,591 12,385 3,943 - 18,919

Norway - - 2,325 4,602 589 - 7,516

Eastern Europe - - 20 - - - 20

Rest of Europe - - - - - - -

North America - - 283 6,151 455 - 6,889

Central and South America - - - - - - -

Africa - - - - - - -

Asia - - - - 475 - 475

Oceania - - - 502 - - 502

Total - - 7,429 277,727 75,199 - 360,355

Derivatives with positive fair value   
 2007 2006

Derivatives with positive fair value 224,616 149,529

Netting  181,237 116,814

Current net exposure 43,379 32,715

Current net exposure shows the value at which derivatives are included in the calculation of the capital requirement. 
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Market risk 
The Group s interest rate, currency and equity exposures are subject to market risk, which depends on both general and specific changes in 
market conditions. 
 
The Group uses both conventional risk measures and sophisticated internal mathematical and statistical measures, such as Value at Risk 
(VaR), to manage its market risk on positions in and outside the trading portfolio on a daily basis. 
 
Market risk consists of five elements: 

Interest rate risk, which is the risk of losses because of changes in interest rates 
Exchange rate risk, which is the risk of losses on the Group's positions in foreign currency because of changes in exchange rates 
Equity market risk, which is the risk of losses because of changes in equity prices 
Commodity risk, which is the risk of losses because of changes in commodity prices 
Credit spread risk, which is the risk of losses because of changes in credit spreads 

 
Models 
Interest rate risk is measured as the expected loss on interest rate positions in the event of a general change in all interest rates of one per-
centage point. The Group also measures the yield curve risk, which expresses the risk of losses if interest rates for various terms change 
independently of one another. 
 
Exchange rate risk is measured with reference to Danish kroner. This measure quantifies, at a confidence level of 95%, the risk that the Group 
would incur a loss exceeding the value indicated assuming that the Group would keep its currency positions unchanged during the following 
ten days. 
 
The equity market risk is divided into the risk associated with listed shares and that associated with unlisted shares. The equity market risk is 
calculated as the aggregate fair value of short- and long-term positions in equities and equity-related instruments. 
 
Commodity risk is measured as the expected loss on positions in commodities following changes of +/-10 percentage points in individual 
commodity indices. 
 
The Group s holding of corporate bonds and credit default swaps depends on changes in the credit spread traded. The monitoring of this risk 
forms part of the monitoring of interest rate risk by measuring the price sensitivity of changes in the credit spread traded. 
 
VaR is a statistical measure that quantifies the maximum loss that the Group may incur on its portfolios under normal market conditions at a 
confidence level of 95% assuming that the Group keeps its position unchanged for ten days. One of the major strengths of VaR is that it pro-
vides an aggregate measure of all risk types that factors in the correlation structure of the financial markets. 
 
VaR is also used to calculate the Group s capital requirement at a confidence level of 99%. Only sub-portfolios of the trading portfolio are 
included in this calculation together with the exchange rate risk on assets not included in the trading portfolio. Positions not included in the 
trading portfolio include unlisted shares, interest risk on banking activities and strategic positions. The calculation of the capital requirement 
includes commodity risk measured in accordance with the standardised approach. 
 
Conventional risk measures 
At the end of 2007 and 2006, the Group calculated its market risk in terms of the following conventional risk measures: 

Market risk  2007 2006

Interest rate risk 2,417 946

Equity market risk, listed equities 1,105 1,611

Equity market risk, unlisted equities 3,340 3,185

Credit spread risk on corporate bonds 3 4

Commodity risk 3 -

Exchange rate risk (value at risk) 7 8

The exchange rate risk was modest in 2007 and 2006. At the end of 2007, the Group's five major currencies were EUR, SEK, NOK, USD and 
CHF.  
 
The breakdown of interest rate risk by maturity below is calculated on the basis of a change in interest rates of one percentage point at the end 
of the year. 

 < 1 year 1-3 years 3-7 years 7-11 years > 11 years    Total

Interest rate risk 2007 1,165 -559 710 872 229 2,417

Interest rate risk 2006 1,251 56 -982 71 550 946
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Value at Risk 
The table below shows the VaR measurements used to calculate the Group s capital requirement. In mid-2007, the Group switched from a 
parametric model to simulations based on historical data. 

 
  2007 2006 

 Avg. Minimum Maximum Avg. Minimum Maximum
By risk category  VaR VaR VaR Dec. 31 VaR VaR VaR Dec. 31

Interest rate 330 84 799 640 170 84 352 84

Exchange rate 14 4 29 7 14 5 44 10

Equity market 77 41 210 110 199 100 446 167

Diversification benefit -82 -105 -116  -80

Total VaR 339 120 778 652 267 145 531 181

The Group s Value at Risk was modest throughout 2007 and 2006. 

 
Back testing and stress testing 
The Group conducts back tests on a daily basis to document that internal models used to measure market risk are sufficiently robust. Back 
tests compare the losses calculated by the model with hypothetical losses assuming unchanged exposure but changes in market prices. 
 

 

 
The Group conducts stress tests and scenario analyses to measure its risk of loss under unusual market conditions. 
 
Stress tests based on worst-case scenarios usually involve a combination of historical events, whereas scenario analyses may reflect current 
or future events. 
 

The table below shows the effect on profits of extreme, but not necessarily very likely, shocks to current positions. The analysis was conducted 
on the basis of a stress test with a change in interest rates of +/-2% as recommended by the Basel Committee. The Group combined this 
scenario with a fall in equity prices of 20% and changes in exchange rates of +/-10%. 
 

 
Risk category Change Maximum loss 2007 Maximum loss 2006

Equity market  + 20/- 20 % 325 633

Exchange rate  +10/-10 % - 76

Interest rate  +2/-2 % 4,885 462
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Liquidity risk 
Liquidity risk is defined as the risk of losses because 

the Group s funding costs increase disproportionately 
lack of funding prevents the Group from establishing new business 
lack of funding will ultimately prevent the Group from meeting its obligations 

 
The Group s liquidity risk does not include the liquidity risks of Realkredit Danmark and Danica. At Realkredit Danmark, the financing of mort-
gage loans by listed mortgage bonds with identical terms has, in all material respects, eliminated the liquidity risk. Danica s balance sheet 
comprises long-term contributions and assets of which a large part is invested in liquid listed bonds and easily marketable shares. As both 
companies are subject to statutory limits for commitments to Danske Bank, their liquidity is not included in Group level liquidity management. 
 
At Danske Bank, liquidity management is based on regular monitoring and management of the Bank s short-term and long-term liquidity risks 
and builds on the following themes: operational liquidity risk, liquidity stress tests, 12-month liquidity and structural liquidity risk. 
 
Operational liquidity risk 
The management of operational liquidity risk aims primarily at ensuring that the Group always has a liquidity buffer that is able, in the short 
term, to absorb the net effects of current transactions and expected changes in liquidity.  
 
The operational liquidity risk of the Group is managed on the basis of limits approved by the management, including separate limits for liquidity 
in foreign currency. Liquidity is determined on the basis of the Group s known future receipts and payments under transactions already en-
tered into and its holdings of liquid bonds. Operational risk factors in estimated effects on the Danish kroner liquidity of the Danish Govern-
ment s receipts and payments. An effect of irrevocable loan commitments is also included to ensure that the current liquidity management 
takes account of the potential risk of drawings under such commitments. 
 
Liquidity stress tests 
The Group conducts stress tests to estimate liquidity risks in various scenarios in order to measure its current liquidity risk level and to be 
able to respond as quickly as possible to crises. The scenarios cover crises affecting Danske Bank specifically as well as general market cri-
ses. The scenarios assume that the Group s lending activities do not decline. The degree of possible refinancing will vary, depending on the 
scenario in question. For example, the Group s opportunities for issuing certificates will be more limited in a scenario where the Group s short-
term rating is downgraded than in a scenario with a mild recession. 
 
The Group constantly monitors the distribution of funding sources by product, currency, maturity and counterparty to ensure that it has the 
funding base that provides the best possible protection if markets come under pressure. 
 
12-month liquidity 
In its Bank Financial Strength Ratings: Global Methodology , Moody s has set various classification requirements for banks  liquidity manage-
ment. One requirement is that the 12-month liquidity curve must generally be positive. Liquidity calculations must assume, among other fac-
tors, that the Group is cut off from capital markets. On this basis, the Group s liquidity calculations result in a positive liquidity curve until the 
fourth quarter of 2008. After the implementation of the Bank s covered bond programme at the end of 2007, the first bonds were issued in 
December. The Group s access to the covered bond market will raise the liquidity curve. 
 
12-month liquidity at December 31, 2007 (DKr bn) 

1 week 2 weeks 3 weeks 1 month 2 months 3 months 4 months 5 months 6 months 9 months 12 months

233 220 186 116 79 47 40 34 26 -3 -30

 
The Group monitors its liquidity reserve to make sure that the Group remains robust if cut off from the capital markets. 
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Structural liquidity risk 
The Group s structural liquidity risk relates to its long-term liquidity mismatch. The management of structural liquidity risk is intended to 
ensure that the Group does not create an unnecessarily large need for funding in the future. Managing the structural liquidity risk is important 
when the Group plans its funding activities. 
 
The structural liquidity risk is based on a breakdown by maturity of the Group s assets, liabilities and off-balance-sheet items. The Group bases 
these calculations on the contractual due dates of individual products but takes into account that some balance sheet items have maturities 
that make their actual due dates deviate materially from their contractual due dates. The maturities of such items are therefore modified to 
provide a more accurate view of the actual behaviour. For example, demand deposits made by the private sector are contractually very short-
term funding, but they are considered a relatively stable source of funding. 
 
As part of the management of the structural liquidity risk, the liquidity position is broken down by a number of variables such as currency, 
product, business area and organisational unit.  
 
The liquidity position of the Group at the end of 2007 and 2006, excluding Realkredit Danmark and Danica, is shown below: 

At December 31 (DKr bn) Up to 1 month 1-3 months 3-12 months 1-5 years 5-10 years > 10 years

2007 25 8 15 17 83 90

2006 64 36 5 31 93 81

 
The table below breaks down the financial assets and liabilities of the Group by contractual due date. 
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Financial assets    
 0-3 months 3-12 months 1-5 years > 5 years Total

2007   

Cash in hand and demand deposits with central banks 13,861 - - - 13,861

Due from credit institutions and central banks 324,466 17,240 3,408 845 345,959

Bonds 14,837 38,241 201,543 170,478 425,099

Derivatives with positive fair value 32,989 26,403 72,076 93,148 224,616

Bank loans and advances 641,713 185,055 201,103 332,542 1,360,413

Mortgage loans 13,845 10,414 57,856 545,694 627,809

Total 1,041,711 277,353 535,986 1,142,707 2,997,757

2006   

Cash in hand and demand deposits with central banks 12,319 - - - 12,319

Due from credit institutions and central banks 252,291 19,449 2,721 807 275,268

Bonds 71,781 36,513 145,790 85,756 339,840

Derivatives with positive fair value 25,408 26,570 46,628 50,923 149,529

Bank loans and advances 540,184 170,793 129,907 213,438 1,054,322

Mortgage loans 15,879 10,991 59,442 516,272 602,584

Total 917,862 264,316 384,488 867,196 2,433,862

 
Financial liabilities    
 0-3 months 3-12 months 1-5 years > 5 years Total

2007   

Due to credit institutions and central banks 648,241 19,579 5,817 3,718 677,355

Deposits 833,752 30,011 8,438 51,794 923,995

Trading portfolio liabilities 51,886 40,376 104,740 134,545 331,547

Issued mortgage bonds 56,286 123,047 183,361 155,999 518,693

Other liabilities 131,519 63,522 158,925 48,425 402,391

Subordinated debt 1,936 11 17,695 39,383 59,025

Total 1,723,620 276,546 478,976 433,864 2,913,006

2006   

Due to credit institutions and central banks 542,866 21,550 133 - 564,549

Deposits 661,410 30,101 3,756 7,676 702,943

Trading portfolio liabilities 45,496 36,689 75,732 78,607 236,524

Issued mortgage bonds 58,201 129,833 178,193 117,990 484,217

Other liabilities 52,713 65,880 159,953 15,190 293,736

Subordinated debt - - 8,525 40,426 48,951

Total 1,360,686 284,053 426,292 259,889 2,330,920
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Insurance risk 
The Group s life insurance risk consists of financial risk (market risk and credit risk) and actual insurance risks attributable to Danica Pension.  
 
The financial risk concerns the performance of assets allocated to shareholders  equity and the risk that, in the event of modest returns on 
customer funds, collective bonus potential and the bonus potential of paid-up policies are insufficient to cover customers  guaranteed benefits. 
 
The most important factor as regards conventional life insurance products is the relation between investment securities and life insurance 
obligations. If the year s returns on customer funds are inadequate to cover the customers  guaranteed return, the necessary strengthening of 
life insurance provisions, etc., the shortfall is covered first by the collective bonus potential and then by the bonus potential of paid-up policies. 
If these bonus potentials are insufficient to cover the shortfall, funds are allocated from shareholders  equity. 
 
To ensure correspondence between the return on customer funds and the customers  guaranteed benefits, the Group monitors the financial 
risk and has set limits for maximum market and interest rate risks. Stress tests are conducted regularly to ensure that Danica is able to 
withstand a fall in equity prices of 30% and considerable simultaneous changes in interest rates. 
 
The credit risk of Danica s bond portfolio is modest since the portfolio consists primarily of government and mortgage bonds with high ratings 
from the international rating agencies. Individual risks are limited, and collateral has been provided for the value of derivatives hedging interest 
rate risk. 

 
Liquidity risk is also modest. Large parts of the assets consist of ultra-liquid listed bonds and liquid foreign equities. 

 
To a large extent, policyholders bear the risk on investment securities under unit-linked contracts. The risk on guarantees in Danica Link is 
hedged by equity derivatives and by adjusting the investments during the last five years before disbursement. The risk on guarantees in Danica 
Balance is managed primarily through the individual customers  investment portfolios. The portion of funds invested in equities is regularly 
adjusted on the basis of the guarantee amount, the remaining term and other factors. 

 
Life insurance risks are linked to trends in mortality, disability, critical illness, etc., the most important being life expectancy. For example, an 
increase in life expectancy affects the time during which benefits are payable under certain pension plans, whereas the trends in mortality, 
sickness and recoveries affect life insurance and disability benefits. 
 
The various risk elements are subject to ongoing actuarial assessment for the purpose of calculating insurance obligations and making rele-
vant business adjustments. Life insurance obligations are calculated according to expected future mortality. Estimates are based on data from 
the Group s portfolio of insurance contracts, and they are updated regularly.  
 
For health and accident policies, insurance obligations are calculated on the basis of expectations for future recoveries and reopenings of old 
claims.  Estimates  are based on data  from Danica s portfolio  of  insurance contracts, and they are updated regularly. The results of Danica s 
health and accident business, critical illness and other types of business  form part  of the profit for the year. The trend in the results of these 
types of business is managed primarily through premium adjustments. 
 
To reduce the insurance risk, a small portion of the risks related to mortality and disability is covered by reinsurance arrangements. Further-
more, Danica has hedged the risk of disasters. 
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Sensitivity analysis 
The sensitivity indicators show the effect on Danica s equity and collective bonus potential generated by separate changes in interest rates, 
equity prices, real property prices and actuarial assumptions. If the bonus potential is inadequate to cover policyholders  share of the effect, 
the shortfall will be covered by funds allocated from shareholders  equity. 

 Maximum effect Maximum effect on 
2007 Effect on on collective bonus potential of Total
(DKr bn) equity bonus potential paid-up policies effect

Increase in interest rates of 0.7 of a percentage point -0.2 -2.2 4.0 1.6

Decline in interest rates of 0.7 of a percentage point 0.2 0.8 -5.0 -4.0

Decline in equity prices of 12% -0.4 -4.4 - -4.8

Decline in real property prices of 8% -0.1 -1.2 - -1.3

Exchange rate risk (VaR 99.5%) - -0.4 - -0.4

Loss on counterparties of 8% - -1.5 - -1.5

Fall in mortality of 10% - -1.3 -0.1 -1.4

Increase in mortality of 10% - 1.2 0.2 1.4

Increase in disability of 10% - 0.1 - 0.1

 

Throughout 2007, the Danica group has complied with the Danish FSA s red and yellow card reporting and currently assesses the probability 
of a yellow card to be negligible. The excess cover relative to yellow card reporting constitutes 16 times the requirement. 

 Maximum effect Maximum effect on 
2006 Effect on on collective bonus potential of Total
(DKr bn) equity bonus potential paid-up policies effect

Increase in interest rates of 0.7 of a percentage point -0.2 -1.0 3.5 2.3

Decline in interest rates of 0.7 of a percentage point 0.2 1.9 -3.5 -1.4

Decline in equity prices of 12% -0.4 -4.5 - -4.9

Decline in real property prices of 8% -0.1 -1.1 - -1.2

Exchange rate risk (VaR 99.5 %) - -0.4 - -0.4

Loss on counterparties of 8% - -1.2 - -1.2

Fall in mortality of 10% - -1.7 -0.1 -1.8

Increase in mortality of 10% - 1.5 0.2 1.7

Increase in disability of 10% - -0.2 - -0.2
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Pension risk 
The Group s pension risk is the risk of a pension shortfall in the Group s defined benefit plans which means that it will have to make additional 
contributions to cover its pension obligations to current and former employees. 

 
The use of financial derivatives to reduce the inflation and interest rate risks is a cornerstone of the Group's risk management. By matching 
expected future pension benefits with the proceeds from derivatives and the matching assets, the Group minimises its pension risk. 

 
The special complexity of its pension obligations means that the Group manages market risk on the basis of special follow-up and monitoring 
principles, so-called business objectives. Quarterly risk reports follow up on the objectives and analyse the financial status of the individual 
plans on the basis of sensitivity analyses and the Value at Risk (VaR) measure. The objectives include specific limits for acceptable risk expo-
sure levels. 
 
For each pension scheme, the calculations include net funding and the sensitivity of net funding to changes in interest rates, equity prices and 
life expectancy. The net funding expresses the difference between the market value of the assets and the present value of the pension obliga-
tions. 

 
Sensitivity analysis Change Effect 2007 Effect 2006

Equity prices -20% -1,259 -1,375

Interest rates  +1/- 1%  + 1,304/-921  + 1,794/-1,807

Life expectancy  +1 year -380 -415

 
To supplement the sensitivity analyses, the Group calculates the risk in the individual pension funds, expressed as VaR. The calculations are 
based on a long-term horizon. In this scenario, equity price volatility (20%) and the correlation between interest rates and equity prices (25%) 
have been set at values reflecting normal market data. The duration of the pension obligations is reduced by half as empirical data show that 
inflation risk reduces the interest rate risk on the obligations by approximately 50% over the long term.  
 
At the end of 2007, VaR was DKr3,051m (2006: DKr4,751m). VaR is calculated at a confidence level of 99.97% and a time horizon of one 
year. The calculation is adjusted for inflation risk. The significant reduction of VaR from 2006 to 2007 is the result of rising interest rates and 
the use of financial derivatives to reduce interest rate risk. 
 
Note 33 provides additional information about the Group s defined benefit plans. 

(DKr m) 



Notes – Risk management of Danske Bank Group

148 Notes – Risk management of Danske Bank Group   DANSKE BANK ANNUAL REPORT 2007

Notes  Risk management of Danske Bank Group  

   

77/94 

 

Operational risk 
Operational risk is the risk of losses owing to 
 
 deficient or erroneous internal procedures 
 human or system errors 
 external events, including legal events. 

 
Operational risk is thus often associated with specific and one-off events, such as failure to observe business or working procedures, defects 
or breakdowns of the technical infrastructure, criminal acts, fire and storm damage or litigation. Operational risks are, thus, non-financial risks. 
 
Operational risk management relies on a framework of policies. Each business area is responsible for the day-to-day monitoring of operational 
risk and for mitigating losses. The resource areas place resources at the disposal of the business areas. 
 
The measurement and control framework comprises four qualitative elements: 
 Risk identification and assessment that ensure that all key risks are effectively highlighted for group-wide transparency and management.  

 This enables the Group to focus on fewer but more fundamental risks 
 Monitoring of key risks. This is an ongoing process that ensures that an increase in such risks is consistently highlighted on a group-wide  

 basis 
 Risk mitigation strategies and implementation processes that ensure that key risks are reduced and establish transparency in these  

 strategies and processes 
 Follow-up on loss data and events. 

 

Business risk 
Business risk is the risk of losses emanating from changes in external circumstances or events that harm the Group s reputation or earnings. 
It includes the risk of a decline in earnings due to strategic decisions (strategic risk). 
 
Business risk constitutes a separate risk factor in the Group s calculation of economic capital. The Group has developed a model for calculat-
ing economic capital in connection with business risk based on measurement of earnings volatility in the individual business areas. Fluctua-
tions and the correlation of income and expenses for each business unit and at Group level are calculated and scaled to a 99.97% confidence 
level based on a normal distribution function. 
 
The model was first used in the first quarter of 2006. The calculated results are validated against actual results on an ongoing basis. 
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The accounts of the Parent Company, Danske Bank A/S, are prepared in accordance with the Danish Financial Business Act and the executive 
order of the Danish FSA on financial reports of credit institutions, etc. The rules are identical to the Group s valuation principles under IFRSs 
except that domicile property owned by the Parent Company is recognised at its estimated fair value and that the corridor method is not 
applied to pension obligations. The estimated fair value of domicile property is calculated in accordance with appendix 8 of the executive order 
of the Danish FSA on financial reports of credit institutions, etc. Holdings in subsidiary undertakings are valued using the equity method, and 
tax payable by the undertakings is expensed under Income from associated and subsidiary undertakings. The format of the Parent Company 
accounts is not identical to the format of the consolidated accounts prepared in accordance with IFRSs. 

 

At April 1, 2007, the subsidiaries of Fokus Bank ASA, Norway, and National Irish Bank Ltd., Republic of Ireland, were converted into branches 
of Danske Bank. This conversion meant that the activities in Norway and the Republic of Ireland are now recognised under the individual items 
of the income statement and the balance sheet rather than under Income from associated and subsidiary undertakings and Holdings in sub-
sidiary undertakings, respectively. The transfers were made at their carrying amounts and therefore did not affect the net profit for the year. 
However, the effect on total assets was an increase of DKr282bn as the full balance sheet totals for the branches are now recognised. For-
merly, only the holdings in the two banks were recognised. 

 
The table shows the differences between the consolidated accounts presented in accordance with IFRSs and the parent accounts presented in 
accordance with the rules of the Danish FSA with respect to net profit and shareholders  equity. 

 Shareholders' Shareholders'
 Net profit Net profit equity equity
 2007 2006 Dec. 31, 2007 Dec. 31, 2006

Group accounts according to IFRSs 14,870 13,545 104,355 95,172

Domicile property -55 -34 1,873 1,342

Pension obligations 345 568 381 34

Tax effect -107 -131 -101 8

Minority interests 8 12 3,017 3,001

Group accounts according to the rules of the Danish FSA 15,061 13,960 109,525 99,557

Minority interests according to the rules of the Danish FSA 65 - 3,149 3,048

Parent company accounts according to the rules of the Danish FSA 14,996 13,960 106,376 96,509

 

The consolidated accounts contain a list of the Group s holdings and undertakings. 
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2 Interest income 87,485 64,676

3 Interest expense 72,400 53,015

 Net interest income 15,085 11,661

 Dividends from shares, etc. 97 117

4 Fee and commission income 9,071 8,357

 Fees and commissions paid 2,116 1,704

 Net interest and fee income 22,137 18,431

5 Value adjustments 2,624 4,164

 Other operating income 1,688 1,654

6 Staff costs and administrative expenses 14,215 11,297

 Amortisation and depreciation 1,975 1,600

 Other operating expenses 2 -

 Impairment charges for loans and advances, etc. 252 -207

  Income from associated and subsidiary undertakings 7,369 5,571

 Profit before tax 17,374 17,130

8 Tax 2,378 3,170

 Net profit for the year 14,996 13,960

   

 Proposed profit allocation  

 Equity method reserve 8,015 5,750

 Dividends for the year 5,940 5,416

 Profit brought forward 1,041 2,794

 Total 14,996 13,960
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 ASSETS  

 Cash in hand and demand deposits with central banks 8,384 4,945

9 Due from credit institutions and central banks 403,830 362,863

10 Loans and other amounts due at amortised cost 1,093,647 818,530

 Bonds at fair value 470,362 396,252

15 Bonds at amortised cost 317 223

 Shares, etc. 3,731 3,695

 Holdings in associated undertakings 907 853

 Holdings in subsidiary undertakings 96,206 65,501

16 Assets under pooled schemes 38,331 38,262

 Intangible assets 24,109 6,439

 Land and buildings 5,123 4,483

12   Investment property 85 83

12   Domicile property 5,038 4,400

13 Other tangible assets 4,171 3,445

 Current tax assets 491 20

14 Deferred tax assets 225 -

 Assets temporarily taken over 59 9

17 Other assets 245,634 162,090

 Prepayments 1,627 1,897

 Total assets 2,397,154 1,869,507

   

 LIABILITIES AND EQUITY  

 AMOUNTS DUE  

18 Due to credit institutions and central banks 745,890 590,211

19 Deposits and other amounts due 753,767 560,724

 Deposits under pooled schemes 40,282 40,046

20 Issued bonds at amortised cost 326,393 277,848

 Current tax liabilities 621 116

21 Other liabilities 370,167 255,688

 Deferred income 994 821

 Total amounts due 2,238,114 1,725,454

   

 PROVISIONS FOR LIABILITIES  

 Provisions for pensions and similar obligations 887 456

14 Provisions for deferred tax 904 813

11 Provisions for losses on guarantees 265 198

 Other provisions for liabilities 15 48

 Total provisions for liabilities 2,071 1,515

   

 SUBORDINATED DEBT  

22 Subordinated debt 50,593 46,029

   

 SHAREHOLDERS' EQUITY  

 Share capital 6,988 6,988

 Accumulated value adjustments 1,097 998

 Equity method reserve 24,575 16,560

 Profit brought forward 67,776 66,547

 Proposed dividends 5,940 5,416

 Total shareholders' equity 106,376 96,509

 Total liabilities and equity 2,397,154 1,869,507
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Changes in shareholders' equity         

 
Share Foreign currency Revaluation

Equity 
method 

Profit 
brought  Proposed Total Total

 capital translation reserve reserve reserve forward dividends 2007 2006

Shareholders' equity at January 1 6,988 10 988 16,560 66,547 5,416 96,509 74,638

Translation of foreign units - -767 - - - - -767 171

Foreign unit hedges - 728 - - - - 728 -149

Fair value adjustment of domicile property - - 171 416 - - 587 383

Sale of domicile property - - -33 - 33 - - -

Transfer to collective bonus 
under insurance contracts - - - - -400 - -400 -

Tax on entries on shareholders' equity - - - - 196 - 196 -18

Net gains not recognised 
in the income statement - -39 138 416 -171 - 344 387

Net profit for the year - - - 7,599 7,397 - 14,996 13,960

Total income - -39 138 8,015 7,226 - 15,340 14,347

Dividends paid - - - - 100 -5,416 -5,316 -6,254

Proposed dividends - - - - -5,940 5,940 - -

Increase in share capital - - - - - - - 14,671

Expenses for increase in share capital - - - - - - - -132

Acquisition of own shares - - - - -33,459 - -33,459 -19,926

Sale of own shares - - - - 33,132 - 33,132 19,001

Share-based payment - - - - 170 - 170 164

Shareholders' equity at December 31 6,988 -29 1,126 24,575 67,776 5,940 106,376 96,509

At the end of 2007, the share capital was made up of 698,804,276 shares of a nominal value of DKr10 each. All shares carry the same rights; 
there is thus only one class of shares. Information about the holders of Danske Bank shares is available in the Management s report.  

 
Own shares held by the Parent Company, Danske Bank A/S Nominal Prop. of  Sales/purchase
 Number of value share capital price
 shares (DKr m) (%) (DKr m)

Holding at January 1, 2006 8,952,259 90 1.40 

Acquired in 2006 85,432,459 854 12.23 19,712

Sold in 2006 83,046,561 830 11.88 18,910

Holding at December 31, 2006 11,338,157 114 1.63 

Acquired in 2007 144,644,066 1,446 20.70 33,426

Sold in 2007 144,032,167 1,440 20.61 33,113

Holding at December 31, 2007 11,950,056 120 1.71 
 
Acquisitions in 2007 comprised shares for the trading portfolio and investments on behalf of customers.  
     
Danske Bank shares held by subsidiary undertakings Nominal Prop. of  Sales/purchase
 Number of value share capital price
 shares (DKr m) (%) (DKr m)

Holding at January 1, 2006 2,647,151 27 0.41 

Acquired in 2006 917,300 9 0.13 214

Sold in 2006 385,131 4 0.06 91

Holding at December 31, 2006 3,179,320 32 0.45 

Acquired in 2007 146,650 1 0.02 33

Sold in 2007 75,000 1 0.01 19

Holding at December 31, 2007 3,250,970 32 0.47 

Acquisitions in 2007 and 2006 consisted exclusively of investments on behalf of customers. 
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Capital base and solvency ratio  

Shareholders' equity 106,376 96,509

Proposed dividends -5,940 -5,416

Intangible assets -24,109 -6,439

Deferred tax assets -225 -

Revaluation of real property -1,126 -988

Core (tier 1) capital, excluding hybrid core capital 74,976 83,666

Hybrid core capital 13,231 11,419

Statutory deduction for insurance subsidiaries -2,230 -

Other statutory deductions -18 -

Core (tier 1) capital 85,959 95,085

Subordinated debt, excluding hybrid core capital 34,713 34,707

Hybrid core capital 3,224 -

Revaluation of real property 1,126 988

Statutory deduction for insurance subsidiaries -2,230 -4,297

Other statutory deductions -18 -37

Capital base  122,774 126,446

    
Risk-weighted items  

  not included in trading portfolio 937,336 712,594

  with market risk in trading portfolio 94,668 68,473

Total risk-weighted items  1,032,004 781,067

    
Core (tier 1) capital ratio, excl. hybrid core capital, % 7.3 10.7

Core (tier 1) capital ratio, % 8.3 12.2

Solvency ratio, % 11.9 16.2

Minimum capital requirement of 8% of risk-weighted items 82,560 62,485

 

Capital base and solvency ratio for 2006 are calculated in accordance with the rules of the Danish FSA in force at that time.  
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1 Net interest and fee income and value adjustments broken down by business segment  

 Banking Activities 24,650 22,733

 Danske Markets 3,161 3,577

 Danske Capital 739 691

 Other -3,789 -4,406

 Total 24,761 22,595

    
 Geographical segmentation:  

 Denmark 16,230 18,189

 Finland 337 171

 Republic of Ireland 1,112 -

 Norway 2,168 170

 UK 1,069 838

 Sweden 3,426 2,942

 Germany 296 262

 Poland 123 23

 Total 24,761 22,595

 
Geographical segmentation is based on the location where the individual transactions are recorded. The figures for Denmark include 
finance costs related to investments in foreign activities. 

 

2 Interest income  

 Reverse transactions with credit institutions and central banks 8,264 4,878

 Credit institutions and central banks 8,682 14,544

 Reverse loans 13,283 8,733

 Loans, advances and other amounts due 39,240 23,399

 Bonds 12,926 8,353

 Derivatives 4,885 4,745

   Currency contracts 4,471 5,493

   Interest rate contracts 414 -748

 Other interest income 205 24

 Total 87,485 64,676

3 Interest expense  

 Repo transactions with credit institutions and central banks 5,831 3,481

 Credit institutions and central banks 27,279 24,642

 Repo deposits 5,284 3,151

 Deposits and other amounts due 15,698 8,682

 Issued bonds 15,569 10,796

 Subordinated debt 1,951 2,076

 Other interest expenses 788 187

 Total 72,400 53,015

4 Fee and commission income  

 Securities trading and custody account fees 4,441 4,048

 Payment services fees 1,546 1,374

 Loan fees 1,365 1,373

 Guarantee commissions 781 713

 Other fees and commissions 938 849

 Total 9,071 8,357
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5 Value adjustments  

 Loans and advances at fair value -617 -1,110

 Bonds -2,699 -971

 Shares, etc. 367 747

 Investment property 23 48

 Currency 1,280 931

 Derivatives 3,889 1,985

 Assets under pooled schemes 574 1,460

 Deposits under pooled schemes -465 -1,597

 Other assets - 804

 Other liabilities 272 1,867

 Total 2,624 4,164

6 Staff costs and administrative expenses  

 Remuneration of the Executive Board and the Board of Directors  

 Executive Board 38 27

 Board of Directors 9 9

 Total 47 36

    
 Staff costs  

 Salaries 7,544 6,221

 Pensions 957 564

 Financial services employer tax, etc. 931 879

 Total 9,432 7,664

    
 Other administrative expenses 4,736 3,597

 Total staff costs and administrative expenses 14,215 11,297

 Number of full-time-equivalent staff (avg.) 14,880 13,446

    
 Note 8 of the consolidated accounts contains additional information about the remuneration of the Executive Board and the Board 

of Directors. 

7 Audit fees  

 Total fees to the accounting firms elected by the general meeting   

 which perform the statutory audit 12 11

 Fees for non-audit services included in preceding item 3 4

8 Tax  

 Calculated tax charge for the year 2,499 2,917

 Other deferred tax -64 336

 Adjustment of prior-year tax charge  25 -83

 Lowering of tax rate -82 -

 Tax on impairment charges for loans and advances, etc. - -

 Total 2,378 3,170

   

 Effective tax rate % %

 Danish tax rate 25.0 28.0

 Non-taxable income and non-deductible expenses -1.1 -0.7

 Difference between tax rates of foreign units and Danish tax rate 0.5 0.3

 Adjustment of prior-year tax charge 0.2 -0.7

 Lowering of tax rate -0.4 -

 Tax on impairment charges for loans and advances, etc. - -

 Effective tax rate 24.2 26.9

 of which included under income from associated and subsidiary undertakings 10.6 8.4

 Total 13.6 18.5
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9 Due from credit institutions and central banks  

 Demand deposits 18,630 22,426

 Up to 3 months 342,529 299,989

 From 3 months to 1 year 28,124 22,170

 From 1 to 5 years 12,307 15,523

 Over 5 years 2,240 2,755

 Total 403,830 362,863

    
 Due from credit institutions 320,391 296,904

 Term deposits with central banks 83,439 65,959

 Total 403,830 362,863

    
 Reverse transactions included in preceding items 228,801 163,862

10 Loans and other amounts due at amortised cost  

 Demand deposits 73,284 69,076

 Up to 3 months 526,867 422,892

 From 3 months to 1 year 152,275 115,817

 From 1 to 5 years 123,085 81,383

 Over 5 years 218,136 129,362

 Total 1,093,647 818,530

    
 Reverse transactions included in preceding items 287,223 294,555
   

   

 Loans and guarantees broken down by sector and industry % %
 Public sector 4.1 3.2

 Corporate sector  

   Agriculture, hunting and forestry 1.1 1.0

   Fisheries 0.2 -

   Manufacturing industries, extraction of  

   raw materials, utilities 9.2 9.0

   Building and construction 1.6 1.2

   Trade, restaurants and hotels 5.1 4.0

   Transport, mail and telephone 3.4 2.7

   Credit, finance and insurance 38.9 49.5

   Property administration, purchase and sale, and business services 12.9 9.8

   Other - -

 Total corporate sector 72.4 77.2

 Retail customers 23.5 19.6

 Total 100.0 100.0
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11 Impairment charges for loans, advances 
and guarantees, etc. 

  

  Loans, advances Loans, advances Other Other 
  and guarantees, and guarantees, amounts due, amounts due, 
  individual collective individual collective 
  impairment impairment impairment impairment Total

 Impairment charges at January 1, 2007 2,763 716 1 - 3,480

 Impairment charges during the year 2,441 755 - - 3,196

 Reversal of impairment charges  2,951 522 - - 3,473

 Other changes 357 99 - - 456

 Impairment charges at December 31, 2007 2,610 1,048 1 - 3,659

       
 Impairment charges at January 1, 2006 3,287 773 9 - 4,069

 Impairment charges during the year 1,124 351 - - 1,475

 Reversal of impairment charges  1,676 456 7 - 2,139

 Other changes 28 48 -1 - 75

 Impairment charges at December 31, 2006 2,763 716 1 - 3,480

    

  2007  2006

  Individual Collective Individual Collective

  Total loans, advances and other amounts due (including 
portfolios) with objective evidence of impairment before 
impairment charges (the amount does not include loans, 
advances and other amounts due recognised at nil) 2,656 71,731 2,555 11,156

 Carrying amount net of impairment charges 1,797 70,756 1,239 10,527

 
12 Investment and domicile property   

  2007  2006 

  Investment Domicile Investment Domicile
  property property property property

 Fair value/revaluation at January 1 83 4,400 112 3,958

 Additions, including property improvement expenditure 1 537 3 7

 Disposals 4 32 42 44

 Amortisation and depreciation - 50 - 27

 Value adjustment not recognised in the income statement - 138 - 351

 Value adjustment recognised in the income statement 5 45 10 166

 Other changes - - - -11

 Fair value/revaluation at December 31 85 5,038 83 4,400

      
 Required rate of return for calculation of fair value/revaluation (% p.a.) 4.0-4.5 5.0-8.8 4.0-8.0 4.5-8.8

 
  The value of real property is assessed by the Group's valuers.     
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13 Other tangible assets  

 Cost at January 1 6,338 5,600

 Foreign currency translation -14 5

 Additions, including property improvement expenditure 2,107 1,691

 Disposals 1,120 958

 Cost at December 31 7,311 6,338

    
 Depreciation and impairment charges at January 1 2,893 2,662

 Foreign currency translation -11 -1

 Depreciation 1,331 777

 Depreciation of and impairment charges for assets sold 1,073 545

 Depreciation and impairment charges at December 31 3,140 2,893

    
 Carrying amount at December 31 4,171 3,445

14 Change in deferred tax  

 
2007 At Jan. 1

Other   

adjustments

Recognised in 

profit for the year At Dec. 31

 Intangible assets 236 - 63 299

 Tangible assets 1,065 8 -162 911

 Securities -220 -1 -2 -223

 Provisions for obligations -234 -91 -8 -333

 Other -34 -1 60 25

 Total 813 -85 -49 679

 including adjustment of prior-year tax charges 195 

      
 2006  

 Intangible assets 158 - 78 236

 Tangible assets 939 - 126 1,065

 Securities -183 - -37 -220

 Provisions for obligations -353 - 119 -234

 Other -62 - 28 -34

 Total 499 - 314 813

 including adjustment of prior-year tax charges -22 

 Deferred tax  

 Deferred tax assets 225 -

 Provisions for deferred tax 904 813

 Deferred tax, net 679 813

      

In addition to the deferred tax provided for on the balance sheet, the Group is liable for deferred tax of DKr280m (2006: DKr0m) for 
shares in subsidiary undertakings held for less than three years. 

15 Bonds at amortised cost  

 The fair value of held-to-maturity assets totals 317 224

 The carrying amount of held-to-maturity assets totals 317 223
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16 Assets under pooled schemes  

 Bonds at fair value 20,322 21,105

 Shares 11,615 12,962

 Unit trust certificates 6,670 4,718

 Cash deposits, etc. 1,675 1,261

 Total assets before elimination 40,282 40,046

 Own shares 624 826

 Other internal balances 1,327 958

 Total 38,331 38,262

17 Other assets  

 Positive fair value of derivatives 220,896 147,722

 Other assets 24,738 14,368

 Total 245,634 162,090

18 Due to credit institutions and central banks  

 Amounts payable on demand 66,641 47,042

 Up to 3 months 659,497 521,686

 From 3 months to 1 year 18,936 21,354

 From 1 to 5 years 476 129

 Over 5 years 340 -

 Total 745,890 590,211

 Repo transactions included in preceding items 167,994 139,130

19 Deposits and other amounts due  

 On demand 383,087 275,593

 Term deposits 4,766 5,393

 Time deposits 219,917 157,267

 Repo deposits 125,721 104,044

 Special deposits 20,276 18,427

 Total 753,767 560,724

   

 On demand 383,087 275,593

 Up to 3 months 289,544 249,033

 From 3 months to 1 year 22,153 24,837

 From 1 to 5 years 7,270 3,582

 Over 5 years 51,713 7,679

 Total 753,767 560,724

20 Issued bonds at amortised cost  

 On demand - -

 Up to 3 months 106,243 92,038

 From 3 months to 1 year 50,647 69,303

 From 1 to 5 years 128,162 106,123

 Over 5 years 41,341 10,384

 Total 326,393 277,848

21 Other liabilities  

  Negative fair value of derivatives 216,887 142,388

 Other liabilities 153,280 113,300

 Total 370,167 255,688
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22 Subordinated debt 
Subordinated debt consists of liabilities in the form of subordinated loan capital and hybrid core capital which, in the event of Danske 
Bank s voluntary or compulsory winding-up, will not be repaid until the claims of ordinary creditors have been met. Subordinated debt 
is included in the capital base, etc., in accordance with sections 124, 132 and 136 of the Danish Financial Business Act. 

    
  Principal Interest  Redemption  2007 2006
 Currency (million) rate Issued Maturity price (DKr m) (DKr m)

 Redeemed loans   3,306

 EUR 700 5.750 2001 26.03.2011 100 5,220 5,219

 EUR 400 5.875 2002 26.03.2015 100 2,983 2,982

 EUR 500 5.125 2002 12.11.2012 100 3,728 3,728

 EUR 500 4.250 2003 20.06.2016 100 3,728 3,728

 NOK 1,770 var. 2003 25.05.2014 100 1,655 1,602

 GBP 350 5.375 2003 29.09.2021 100 3,552 3,886

 NOK 500 var. 2003 15.02.2014 100 468 453

 SEK 750 var. 2004 22.12.2013 100 592 619

 EUR 700 4.100 2005 16.03.2018 100 5,220 5,219

 EUR 500 var. 2005 09.09.2013 100 3,728 3,728

 NOK 535 var. 2005 22.03.2014 100 500 484

 EUR 500 6.000 2007 20.03.2016 100 3,728 -

  Subordinated debt, excluding hybrid core capital  35,102 34,954

         
 Hybrid core capital        
 USD 750 5.914 2004 Perpetual 100 3,806 4,246

 GBP 150 5.563 2005 Perpetual 100 1,522 1,666

 GBP 500 5.684 2006 Perpetual 100 5,074 5,552

 EUR 600 4.878 2007 Perpetual 100 4,474 -

 SEK 1,350 var. 2007 Perpetual 100 1,065 -

 SEK 650 5.119 2007 Perpetual 100 513 -

 Total hybrid core capital  16,454 11,464

 Nominal subordinated debt  51,556 46,418

 Hedging of interest rate risk at fair value  -570 -96

 Holding of own bonds  -393 -293

 Total subordinated debt  50,593 46,029

          
 Interest, etc., on subordinated debt added during the year break down as follows      
 Interest  1,951 2,076

  Extraordinary repayments  3,306 1,897

  Origination and repayment costs  35 22

 Amount included in the capital base at December 31  51,168 46,126

 

 Note 32 of the consolidated accounts contains additional information about subordinated debt and terms of contract. 
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23 Assets deposited as collateral 
At the end of 2007, Danske Bank A/S had deposited securities worth DKr323,152m with Danish and international clearing centres, 
etc., as collateral. In 2006, the corresponding amount was DKr225,005m. 
 
At the end of 2007, loans and advances in the amount of DKr7,294m were registered as collateral for covered bonds. 

 
 Assets sold in repo transactions  

 Bonds at fair value 289,092 238,852

 Shares, etc. 1,339 194

 Total 290,431 239,046

   

 Total collateral deposited for subsidiary undertakings 1,356 5,431

   
 
24 Contingent liabilities 

Owing to its business volume, Danske Bank A/S is continually a party to various lawsuits. In view of its size, the Bank does not expect 
the outcomes of the cases pending to have any material effect on its financial position. 
 
The Bank is jointly and severally liable for the prior-year corporation tax of companies that were jointly taxed before January 1, 2005. 
With effect from January 1, 2005, the joint taxation comprises all Danish group companies. The Bank manages the joint taxation and 
is liable only for the tax payable by the Bank itself and amounts received from subsidiary undertakings in payment of the joint corpora-
tion tax. The Bank is registered jointly with all significant, wholly-owned Danish subsidiary undertakings for financial services employer 
tax and VAT for which it is jointly and severally liable. 
 

  
 Guarantees and other liabilities  

 Guarantees, etc.  

   Financial guarantees 11,677 16,116

   Mortgage finance guarantees 46,013 42,484

    Registration and remortgaging guarantees 16,133 15,243

   Other guarantees 172,994 187,412

 Total 246,817 261,255

   

 Other liabilities  

   Irrevocable loan commitments shorter than 1 year 99,615 140,253

   Irrevocable loan commitments longer than 1 year 104,707 108,241

   Other obligations 713 724

 Total 205,035 249,218

    
  The consolidated accounts contain  information about contingent liabilities.  
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25 Related parties    
   Parties with  

significant influence
Associated  

undertakings 
 Subsidiary 

undertakings 
Board of 

Directors 
 Executive 

Board 
  2007 2006 2007 2006 2007 2006 2007 2006 2007 2006

 Loans and irrevocable loan 
commitments 10,880 12,726 1,823 2,001 77,610 116,809 21 72 10 4

 Securities and derivatives 3,067 1,212 4,451 1,681 182,083 165,767 - - - -

      

  Deposits 2,124 1,787 1,315 200 78,295 46,138 31 24 13 18

 Derivatives - - - - 1,013 1,124 - - - -

  Issued bonds - - - - 80,999 81,847 - - - -
     

 Guarantees issued 1,073 1,216 16 - - - - - - -

 Guarantees received 131 147 - - - - - 1 - 2

 Collateral received 171 4,264 1,071 89 - - 2 23 5 7

     

 Interest income 158 189 61 4 5,119 5,676 1 - - -

  Interest expense 154 185 16 5 1,378 7,262 1 1 1 -

 Fee income 7 5 5 2 17 16 - - - -

  Dividend income 4 5 237 172 1,546 188 - - - -

 Other income 29 15 5 3 - - - - - -

     

     
 

 
Related parties with significant influence are shareholders with holdings exceeding 20% of the share capital of Danske Bank A/S (see 
list in the Management s report). Notes 21 and 22 of the consolidated accounts show a list of associated undertakings. Subsidiary 
undertakings are listed under Group holdings and undertakings. The Board of Directors and the Executive Board columns comprise 
the personal facilities, deposits, etc., of members of the Board of Directors and the Executive Board and their dependants.  
 
The average rates at which interest was added to credit facilities granted to the Board of Directors and the Executive Board in 2007 
were 4.6% and 5.1%, respectively (2006: 4.8% and 5.6%). Note 8 specifies the remuneration and shareholdings of the management. 
 
Pension funds set up for the purpose of paying out pension benefits to employees of Danske Bank A/S are also considered related par-
ties. In 2007, transactions with such funds comprised loans and advances worth DKr2m (2006: DKr3m), deposits worth DKr128m 
(2006: DKr122m), derivatives with positive fair value of DKr131m (2006: DKr0m), derivatives with negative fair value of DKr53m 
(2006: DKr0m), interest expenses of DKr4m (2006: DKr4m), pension contributions of DKr164m (2006: DKr61m). 
 
Danske Bank A/S acts as the bank of a number of its related parties. Payment services, trading in securities, etc., investment and 
placement of surplus liquidity and provision of short-term and long-term financing are the primary services provided by Danske Bank 
A/S. In addition, Danske Bank A/S and its subsidiary undertakings receive interest on holdings, if any, of listed bonds issued by 
Realkredit Danmark A/S. Note 19 of the consolidated accounts specifies the Group s holdings of own mortgage bonds. 
 
Moreover, Danske Bank A/S handles IT operations and development, HR administration, logistics, marketing and other administrative 
activities for its subsidiary undertakings. The Bank received a fee of DKr1,129m for its services in 2007 (2006: DKr1,247m). 
 
The above figures do not include debt to related parties in the form of issued notes. Such notes are bearer securities, and conse-
quently the Group does not know the identity of the holders. Shares in Danske Bank may be registered by name. The Management s 
report lists related parties  holdings of the Bank s share capital of 5% or more based on the most recent reporting of holdings to the 
Bank. 
 
Transactions with related parties are settled on market terms, and transactions with subsidiary undertakings are settled on a cost-
reimbursement basis. 
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26 Hedging of risk  

  2007 2006

  Carrying Amortised/ Carrying Amortised/
  amount notional value amount notional value

 Assets  

 Due from credit institutions  10,027 10,032 20,632 20,638

 Loans and advances 57,476 58,248 48,551 49,040

 Total 67,503 68,280 69,183 69,678

      
 Financial instruments hedging interest rate risk  

 Derivatives 769 70,870 -389 66,325

      
 Liabilities  

 Deposits 144,428 144,440 7,330 7,334

 Due to credit institutions 329,750 329,773 327,217 327,391

 Issued bonds 323,234 323,277 277,848 277,719

 Subordinated debt 50,656 51,098 46,029 46,053

 Total 848,068 848,588 658,424 658,497

      
 Financial instruments hedging interest rate risk  

 Derivatives -481 762,968 1,588 657,760

  
 The consolidated accounts include additional information about the hedging of risk. 
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HIGHLIGHTS  DANSKE BANK A/S   

Net interest and fee income 22,137 18,431 20,461 18,832 19,927

Value adjustments 2,624 4,164 165 -56 -439

Staff costs and administrative expenses 14,215 11,297 11,144 11,436 11,420

Impairment charges for loans and advances, etc. 252 -207 -1,162 602 1,430

Income from associated   

and subsidiary undertakings 7,369 5,571 4,908 4,439 5,938

Net profit for the year 14,996 13,960 12,209 8,958 9,286

Loans and advances 1,093,647 818,530 641,307 509,061 442,428

Shareholders' equity 106,376 96,509 74,638 67,276 60,451

Total assets 2,397,154 1,869,507 1,638,126 1,378,952 1,187,506

 
RATIOS  DANSKE BANK A/S   

Solvency ratio, % 11.9 16.2 15.2 14.6 15.8

Core (tier 1) capital ratio, % 8.3 12.2 10.7 11.1 11.1

Return on equity before tax, % 17.1 20.0 21.8 16.5 21.6

Return on equity after tax, % 14.8 16.3 17.2 13.2 15.4

Cost/income ratio, DKr 2.06 2.35 2.35 1.84 1.98

Interest rate risk, % 2.1 -0.4 - 0.6 2.2

Foreign exchange position, % 2.1 0.5 1.6 2.2 8.2

Exchange rate risk, % - - - - 0.1

Loans, advances and impairment charges as % of deposits 138.2 136.8 114.7 105.6 99.5

Gearing of loans and advances 10.3 8.5 8.6 7.6 7.3

Growth in loans and advances, % 33.6 27.6 26.0 14.1 9.4

Excess cover relative to the statutory liquidity requirement, % 88.3 137.0 160.2 184.0 215.2

Total amount of large exposures, % 151.0 151.5 173.8 161.2 149.6

Impairment ratio, % - - -0.1 - 0.2

Earnings per share, DKr 21.8 21.2 18.6 12.9 12.9

Book value per share, DKr 155 140 117 100 85

Proposed dividend per share, DKr 8.50 7.75 10.00 7.85 6.55

Share price at December 31/earnings per share 9.1 11.8 11.9 12.8 10.8

Share price at December 31/book value per share 1.29 1.78 1.89 1.67 1.63

 
For 2004-2007, items in the accounts of Danske Bank A/S are valued in accordance with the executive order on financial reports issued by 
the Danish FSA on December 13, 2006. For 2003, items are valued in accordance with the rules in force at that time. The ratios are defined 
in the executive order on financial reports of credit institutions, etc., issued by the Danish FSA. 
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HIGHLIGHTS  DANSKE BANK GROUP   

Net interest and fee income 41,549 33,328 35,939 31,704 26,552

Value adjustments 5,447 6,611 3,787 9,230 -713

Staff costs and administrative expenses 22,516 18,092 16,988 15,003 14,451

Impairment charges for loans and advances, etc. 687 -496 -1,096 760 1,662

Income from associated   

and subsidiary undertakings 685 546 892 760 2,586

Net profit for the year 14,870 13,545 12,685 9,226 9,286

Loans and advances 1,988,222 1,656,906 1,398,695 1,139,666 1,020,618

Shareholders' equity 104,355 95,172 74,089 66,690 60,451

Total assets 3,349,530 2,739,361 2,431,988 2,052,507 1,826,134

 
RATIOS  DANSKE BANK GROUP   

Solvency ratio, % 9.3 11.4 10.3 10.2 11.0

Core (tier 1) capital ratio, % 6.4 8.6 7.3 7.7 7.7

Return on equity before tax, % 18.5 21.1 22.8 17.8 21.6

Return on equity after tax, % 14.4 15.8 16.8 13.2 15.4

Cost/income ratio, DKr 1.76 2.01 1.95 1.74 1.78

Interest rate risk, % 2.8 1.0 0.7 1.1 2.6

Foreign exchange position, % 1.4 1.5 0.8 1.8 8.3

Exchange rate risk, % - - - - 0.1

Loans, advances and impairment charges as % of deposits 208.0 235.6 221.4 233.8 211.3

Gearing of loans and advances 18.3 16.7 17.9 16.7 16.9

Growth in loans and advances, % 20.8 18.3 24.1 10.7 7.6

Excess cover relative to the statutory liquidity requirement, % 102.5 170.4 203.3 177.2 193.7

Total amount of large exposures, % 176.8 144.6 178.4 164.4 154.8

Impairment ratio, % - - - - -

Earnings per share, DKr 21.7 21.5 20.2 14.4 13.3

Book value per share, DKr 152.7 139.1 118.2 106.7 89.9

Proposed dividend per share, DKr 8.5 7.75 10.00 7.85 6.55

Share price at December 31/earnings per share 9.2 11.6 11.0 11.6 10.4

Share price at December 31/book value per share 1.31 1.80 1.87 1.57 1.54

 
For 2004-2007, items in the consolidated accounts are valued in accordance with IFRSs. For 2003, items are valued in accordance with the 
rules in force at that time. The ratios are defined in the executive order on financial reports of credit institutions, etc., issued by the Danish 
FSA. 
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statement by the management

The Board of Directors and the Executive Board (the management) have today reviewed and approved the 
Annual Report of Danske Bank A/S for the financial year 2007.

The consolidated accounts have been prepared in accordance with the International Financial Reporting 
Standards (IFRSs) as adopted by the EU, and the annual accounts of the Parent Company have been pre-
pared in accordance with the Danish Financial Business Act. Furthermore, the Annual Report has been 
prepared in accordance with additional Danish disclosure requirements for annual reports of listed financial 
institutions. 

In our opinion, the Annual Report gives a true and fair view of the Group’s and the Parent Company’s as-
sets, liabilities, equity and financial position at December 31, 2007, and of the results of the Group’s and the 
Parent Company’s operations and consolidated cash flows for the financial year starting on January 1 and 
ending on December 31, 2007. Moreover, in our opinion, the Management’s Report gives a true and fair view 
of developments in the activities and financial position of the Group and the Parent Company and describes 
significant risk and uncertainty factors that may affect the Group and the Parent Company.

The management will submit the Annual Report to the general meeting for approval.

Copenhagen, January 31, 2008

Executive Board

Peter Straarup
Chairman

	 Tonny Thierry Andersen	 Sven Lystbæk	 Per Skovhus
	Senior Executive Vice President	 Senior Executive Vice President	 Senior Executive Vice President

		  Board of Directors

	 Alf Duch-Pedersen 	 Jørgen Nue Møller	 Eivind Kolding
	 Chairman	 Vice Chairman	 Vice Chairman

	 Henning Christophersen	 Peter Højland	 Niels Chr. Nielsen

	 Sten Scheibye	 Majken Schultz	 Claus Vastrup

	 Birgit Aagaard-Svendsen	 Helle Brøndum	 Charlotte Hoffmann

	 Per Alling Toubro	 Verner Usbeck	 Solveig Ørteby
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Internal Audit’s report

We have audited the accompanying Annual Report of Danske Bank A/S for the financial year 2007, which 
comprises the management’s report, the statement by the management, income statement, balance sheet, 
statement of capital, cash flow statement and notes. The consolidated financial statements have been pre-
pared in accordance with the International Financial Reporting Standards as adopted by the EU, and the 
financial statements of the Parent Company have been prepared in accordance with the Danish Financial 
Business Act. Furthermore, the Annual Report has been prepared in accordance with additional Danish dis-
closure requirements for annual reports of financial institutions listed on the Copenhagen Stock Exchange.

Basis of opinion
We conducted our audit in accordance with the executive order of the Danish Financial Supervisory Author-
ity on auditing financial enterprises and financial groups and in accordance with Danish auditing standards. 
These standards require that we plan and perform the audit to obtain reasonable assurance that the Annual 
Report is free from material misstatement. The audit comprised all significant areas and risk areas and was 
conducted in accordance with the division of duties agreed with the external auditors, enabling the external 
auditors to the widest possible extent to base their audit on the work performed by the internal auditors.

We planned and conducted our audit such that we have assessed the business and internal control proce-
dures, including the risk and capital management implemented by the management aimed at the Group’s 
and the Parent Company’s reporting processes and major business risks. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the Annual Report. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the Annual Report, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the preparation and fair presentation of the 
Annual Report in order to design audit procedures that are appropriate in the circumstances. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the Annual Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Our audit did not result in any qualification.

Opinion
In our opinion, the business procedures and internal control procedures, including the risk and capital 
management implemented by the management, aimed at the Group’s and the Parent Company’s reporting 
processes and major business risks work satisfactorily.

Furthermore, we believe that the Annual Report gives a true and fair view of the Group’s and the Parent 
Company’s assets, liabilities, equity and financial position at December 31, 2007, and of the results of the 
Group’s and the Parent Company’s operations and the Group’s cash flows for the year in accordance with 
International Financial Reporting Standards as adopted by the EU in respect of the consolidated finan-
cial statements, in accordance with the Danish Financial Business Act in respect of the Parent Company’s 
financial statements and in accordance with additional Danish disclosure requirements for annual reports of 
listed financial institutions.

Copenhagen, January 31, 2008

	 Jens Peter Thomassen	 Niels Thor Mikkelsen
	 Group Chief Auditor	       Deputy Group Chief Auditor
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Copenhagen, January 31, 2008
KPMG C. Jespersen

Statsautoriseret Revisionsinteressentskab

Copenhagen, January 31, 2008
Grant Thornton

Statsautoriseret Revisionsaktieselskab
Per Gunslev Lars Rhod Søndergaard Erik Stener Jørgensen Ole Fabricius

State Authorised Public Accountants State Authorised Public Accountants

Independent auditors’ report

To the shareholders of Danske Bank A/S

We have audited the accompanying Annual Report of Danske Bank A/S for the financial year 2007, which 
comprises the management’s report, the statement by the management, income statement, balance sheet, 
statement of capital, cash flow statement and notes. The consolidated financial statements have been pre-
pared in accordance with the International Financial Reporting Standards as adopted by the EU, and the 
financial statements of the Parent Company have been prepared in accordance with the Danish Financial 
Business Act. Furthermore, the Annual Report has been prepared in accordance with additional Danish dis-
closure requirements for annual reports of financial institutions listed on the Copenhagen Stock Exchange.

Management’s responsibility for the Annual Report
Management is responsible for preparing and presenting an Annual Report that gives a true and fair view in 
accordance with the International Financial Reporting Standards as adopted by the EU in respect of the con-
solidated financial statements and in accordance with the Danish Financial Business Act in respect of the 
Parent Company’s financial statements and in accordance with additional Danish disclosure requirements 
for annual reports of listed financial institutions. This responsibility includes: designing, implementing and 
maintaining internal control relevant to the preparation and fair presentation of an Annual Report that is 
free from material misstatement, whether due to fraud or error; selecting and applying appropriate account-
ing policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility and basis of opinion
Our responsibility is to express an opinion on the Annual Report based on our audit. We conducted our au-
dit in accordance with Danish Standards on Auditing. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance whether the Annual Report is 
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the Annual Report. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the Annual Report, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal controls relevant to the preparation and fair presentation of the 
Annual Report in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the Annual Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Our audit did not result in any qualification.

Opinion
In our opinion, the Annual Report gives a true and fair view of the Group’s and the Parent Company’s assets, 
liabilities, equity and financial position at December 31, 2007, and of the results of the Group’s and the Par-
ent Company’s operations and the Group’s cash flows for the year in accordance with International Financial 
Reporting Standards as adopted by the EU in respect of the consolidated financial statements, in accordance 
with the Danish Financial Business Act in respect of the Parent Company’s financial statements and in ac-
cordance with additional Danish disclosure requirements for annual reports of listed financial institutions.
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Alf Duch-Pedersen (Chairman)
General Manager
Born on August 15, 1946.
Joined the Board on March 23, 1999.
Most recently re-elected in 2006.

Director of:
The Denmark-America Foundation
The Technical University of Denmark
The Confederation of Danish Industries
Group 4 Securicor plc. (Chairman)

Jørgen Nue Møller (Vice Chairman)
General Manager
Born on June 30, 1944.
Joined the Board on November 30, 2000.
Most recently re-elected in 2007. 

Director of:
Fonden for billige boliger (Chairman)
International Federation for Housing and Planning 
Nordisk Byggedag (Vice Chairman)
Programbestyrelsen mod Ghettoisering (Chairman)

Adjunct Professor of the Department of Organization 
and Industrial Sociology at Copenhagen Business 
School 

Eivind Kolding (Vice Chairman)
Partner of the firm A.P. Møller
CEO of E. Kolding Shipping ApS
Born on November 16, 1959.
Joined the Board on March 27, 2001.
Most recently re-elected in 2007.

Director of:
Maersk B.V.
Maersk Inc.
Maersk China Limited
Safmarine Container Lines N.V. (Chairman)

Henning Christophersen
Partner at Kreab Brussels and Epsilon s.p.r.l.
Born on November 8, 1939.
Joined the Board on March 26, 1996.
Most recently re-elected in 2006.

Director of:
ESS Scandinavia (Expert Advisory Group)
European Institute of Public Administration  
(Chairman)
Metroselskabet I/S (Chairman)
Rockwool-Fonden

Peter Højland
General Manager
Born on July 9, 1950.
Joined the Board on November 30, 2000.
Most recently re-elected in 2007. 

Director of:
Amrop-Hever A/S (Chairman)
Bikuben fondene (Chairman)
BPT Arista A/S (Vice Chairman)
BPT Optima sicar S.A. (Vice Chairman)
The Danish Centre for Leadership (Chairman)
Copenhagen Capacity, Fonden til Markedsføring og 
Erhvervsfremme i Hovedstadsregionen (Chairman)
Danisco A/S
The Denmark-America Foundation
Frederiksbergfonden
Ituri Management ApS (Chairman)
Knud Wexøe A/S
Nordicom A/S (Vice Chairman)
Rambøll Gruppen A/S
Siemens A/S (Chairman)
Wexøe Holding A/S 

Niels Chr. Nielsen
Professor of Economics
at Copenhagen Business School
Born on January 14, 1942.
Joined the Board on April 5, 1990.
Most recently re-elected in 2007.

Director of:
COWIfoundation
Grundfos A/S
Grundfos Finance A/S
Grundfos Management A/S
The Oticon Foundation, William Demants og Hustru 
Ida Emilies Fond
Otto Mønsted Aktieselskab
The Poul Due Jensen Foundation



RUBRIK

170 Management AND directorships – Board of Directors    DANSKE BANK ANNUAL REPORT 2007

Sten Scheibye
Chief Executive of Coloplast A/S
Born on October 3, 1951.
Joined the Board on March 31, 1998.
Most recently re-elected in 2006.

Director of:
The Danish Academy of Technical Sciences
The Denmark-America Foundation (Chairman)
The Confederation of Danish Industries
The Fulbright Commission in Denmark
Novo Nordisk A/S (Chairman)
Two Danish subsidiaries of Coloplast A/S

Adjunct Professor of Applied Chemistry
at University of Aarhus 

Majken Schultz
Professor of Organization
at Copenhagen Business School
CEO of Vci Holding ApS
Born on October 28, 1958.
Joined the Board on November 30, 2000.
Most recently re-elected in 2007.

Director of:
Børnehjertefonden (Vice Chairman)
COWI A/S
Dansk selskab for virksomhedsledelse
Realdania

Member of the Executive Committee
of Reputation Institute

Claus Vastrup
Professor of Economics
at University of Aarhus
Born on March 24, 1942.
Appointed by the Minister of Economic Affairs from 
January 1, 1995, to December 31, 2002. Elected by 
the general meeting on March 25, 2003.
Most recently re-elected in 2006.

Director of:
Infrastrukturkommissionen 
Aarhus Universitets Jubilæumsfond

Birgit Aagaard-Svendsen
Executive Vice President and CFO
of J. Lauritzen A/S
CEO of Landlov ApS
Born on February 29, 1956.
Joined the Board on March 28, 1995.
Most recently re-elected in 2006.

Director of:
Handyventure Singapore Pte. (Chairman)
Infrastrukturkommissionen (Chairman)
Metroselskabet I/S
The Council of Det Norske Veritas
Eight Danish subsidiaries of J. Lauritzen A/S
 
Helle Brøndum
Bank Clerk of Danske Bank A/S
Born on September 26, 1952.
Joined the Board on March 19, 2002.
Most recently re-elected in 2006.

Director of:
Danske Kreds

Charlotte Hoffmann
Personal Customer Adviser of Danske Bank A/S
Born on October 8, 1966.
Joined the Board on March 14, 2006.

Per Alling Toubro 
Chairman of Danske Kreds,
Danske Bank A/S
Born on June 25, 1953. 
Joined the Board on March 14, 2006.

Director of:
Danske Kreds (Chairman)

Verner Usbeck
Assistant Vice President of Danske Bank A/S
Born on February 11, 1950.
Joined the Board on June 28, 1990.
Most recently re-elected in 2006.

Director of:
Danske Kreds
Danske Funktionærers Boligselskab S.m.b.A.  
(Vice Chairman)
Niels Brocks Styrelse

Solveig Ørteby
Vice Chairman of Danske Kreds, Danske Bank A/S
Born on March 28, 1965.
Joined the Board on November 30, 2000.
Most recently re-elected in 2006.

Director of:
Danske Kreds (Vice Chairman)
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Peter Straarup

Chairman of the Executive Board
Born on July 19, 1951.
Joined the Executive Board on September 1, 1986.

Director of:
DDB Invest AB (Chairman)
Forsikringsselskabet Danica, Skadeforsikringsaktie
selskab af 1999 (Chairman)
Danica Pension, Livsforsikringsaktieselskab  
(Chairman)
Danica Liv III, Livsforsikringsaktieselskab  
(Chairman)
Danica Pension I, Livsforsikringsaktieselskab  
(Chairman)
Northern Bank Limited (Chairman)
Sampo Pankki Oyj (Chairman)

Other major offices (non-exhaustive list):
The Denmark-America Foundation
The International Monetary Conference
Institut International d’Etudes Bancaires

Tonny Thierry Andersen

Senior Executive Vice President
Born on September 30, 1964.
Joined the Executive Board on September 1, 2006.

Director of:
Danske Private Equity A/S
Forsikringsselskabet Danica, Skadeforsikrings-
aktieselskab af 1999 
Danica Pension, Livsforsikringsaktieselskab 
Danica Liv III, Livsforsikringsaktieselskab 
Danica Pension I, Livsforsikringsaktieselskab 
Realkredit Danmark A/S
Sampo Pankki Oyj

Sven Lystbæk

Senior Executive Vice President
Born on September 26, 1951.
Joined the Executive Board on September 1, 2006.

Director of:
Multidata Holding A/S (Vice Chairman)
Multidata A/S (Vice Chairman)
PBS Holding A/S (Vice Chairman)
PBS A/S (Vice Chairman)
Ejendomsselskabet Lautrupbjerg A/S  
(Vice Chairman)
Værdipapircentralen A/S (Chairman)
Visa Europe Limited

Danske Bank International S.A.
Forsikringsselskabet Danica, Skadeforsikringsaktie
selskab af 1999 (Vice Chairman) 
Danica Pension, Livsforsikringsaktieselskab  
(Vice Chairman) 
Danica Liv III, Livsforsikringsaktieselskab  
(Vice Chairman)
Danica Pension I, Livsforsikringsaktieselskab  
(Vice Chairman)
Kreditforeningen Danmarks Pensionsafviklingskasse
Realkredit Danmark A/S (Vice Chairman)
Sampo Banka AS (Vice Chairman)
AB Sampo Bankas (Vice Chairman)
AS Sampo Pank (Vice Chairman)
Sampo Pankki Oyj (Vice Chairman)

Per Skovhus

Senior Executive Vice President
Born on September 17, 1959.
Joined the Executive Board on September 1, 2006.

Director of:
Danmarks Skibskredit A/S (Vice Chairman)

Nordania Finans A/S (Chairman)
Realkredit Danmark A/S
ZAO Danske Bank (Chairman)

Other major offices:
Danish Bankers Association (Vice Chairman)
ICC Danmark (Director)
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Executive committee

The Executive Committee is a co-ordinating forum. Its objective is to take an overall view of activities 
across the Group and intra-group co-operation, in particular the co-operation between support func-
tions and the individual brand and country organisations.

Peter Straarup / Chairman
Tonny Thierry Andersen, Head of Group Finance
Sven Lystbæk, Head of Shared Services Centre
Per Skovhus, Head of Group Credits
Steen Blaafalk, Head of Danske Markets
Thomas Borgen, Head of Banking Activities Norway
Ilkka Hallavo, Head of Banking Activities Finland
Andrew Healy, Head of Banking Activities Ireland
Niels-Ulrik Mousten, Head of Danske Capital
Lars Stensgaard Mørch, Head of Group HR
Henrik Normann, Head of Banking Activities Denmark
Don Price, Head of Banking Activities Northern Ireland
Steen Reeslev, Head of Group Communications
Georg Schubiger, Head of Banking Activities Baltics 
Mats Torstendahl, Head of Banking Activities Sweden 
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