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Market Movers


Progress in Greece towards passing the legislation needed to start the formal ESM
negotiations through the Greek parliament – deadline is Wednesday midnight.



US retail sales for June will be released today. Minutes of the June FOMC meeting
showed the Fed’s concern that US consumers have permanently shifted their savings
rate higher. Today’s data will give some clarification on this. We expect retail sales to
increase 0.2% m/m due to weak auto sales and the core measure ex autos, gasoline
and building materials to increase 0.3% m/m.



Selected readings from Danske Bank
 Grexit - what if? Greece kept on a

short leash
 China's Equities Collapse: Economic,

Commodities and FX impact

We expect the German ZEW to surprise to the upside as we look for a rebound in
both the expectations index and the current situation after the declines in recent
months. We estimate that euro area industrial production increased 0.2% m/m in
May in line with consensus.

Selected Market News


Yesterday’s Greek deal was welcomed with a broad-based ‘risk-on’ move across asset
classes. Equities in both Europe and the US were up on the day and the initial reaction
in European bond markets was spread tightening in the periphery. However, this was
later reversed leaving both periphery spreads and German rates close to Friday’s
levels. With Grexit risks now significantly lower and Fed focus back on domestic
economic developments, US rates ended the day moderately (2-3bp) higher. The
positive sentiment in equity markets has continued overnight in Asian trading.



EUR/USD initially moved higher but quickly reversed and EUR/USD is now trading
below its Friday levels. In our view, this reversal is mainly due to two factors: 1) a
Greek deal was highly anticipated last week and 2) there is still uncertainty regarding
the details of the deal. Further out, increased expectations of Fed rate hikes in 2015 as
Greek uncertainty fades should trigger a new fall in EUR/USD in coming months (see
FX Strategy: IF Grexit, THEN sell EUR/USD, ELSE sell EUR/USD).



The oil price has moved lower as markets continue to expect a deal being reached in
Iran. There are unconfirmed media reports that a deal is being finalised this morning
but at the time of writing nothing has been presented.

Scandi Markets


Swedish June inflation is on the agenda today. We expect CPIF to be in line with
Riksbank's forecast (0.7% y/y), which is a 10th below market expectations. That said,
there is probably an upside to our call judging from the outcome in Norway and
Denmark (primarily food and airline tickets). Against the background of Riksbank's
recent surprise repo cut/QE expansion and the fact that the market is pricing an
additional 4bp rate cut up to November, a significant deviation is probably needed to
move the market.

Important disclosures and certifications are contained from page 3 of this report.
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Period

Danske Bank

8:00

DEM

HICP, final

m/m|y/y

Jun

...|0.1%

-0.2%|0.1%

9:00

ESP

HICP, final

m/m|y/y

Jun

...|0.0%

0.2%|0.0%

9:00

EUR

Ordinary Ecofin meeting in Brussels

9:30

SEK

CPI

m/m|y/y

Jun

-0.2%|-0.4%

-0.2%|-0.3%

0.3%|0.1%

9:30

SEK

Underlying inflation CPIF

m/m|y/y

Jun

-0.1%|0.7%

-0.1%|0.7%

0.4%|1.0%

10:00

ITL

HICP, final

m/m|y/y

Jun

...|0.2%

10:30

GBP

PPI - input

m/m|y/y

Jun

-0.7%|-11.8%

-0.9%|-12.0%

10:30

GBP

PPI - output

m/m|y/y

Jun

0.1%|-1.4%

0.1%|-1.6%

10:30

GBP

CPI

m/m|y/y

Jun

0.1%|0.1%

0.2%|0.1%

11:00

DEM

ZEW current situation

Index

Jul

64.5

11:00

DEM

ZEW exspectations

Index

Jul

34.0

31.5

11:00

EUR

Industrial production

m/m|y/y

May

0.2%|…

0.1%|0.8%

14:30

USD

Retail Sales Control Group

m/m

Jun

0.3%

0.4%

0.7%

14:30

USD

Retail sales less autos

m/m

Jun

0.5%

0.6%

1.0%

14:30

USD

Retail sales less autos and gas

m/m

Jun

0.3%

0.5%

0.7%

14:30

USD

Import prices

m/m|y/y

Jun

0.2%|

1.3%|-9.6%

14:30

USD

Retail Sales

m/m

Jun

0.3%

1.2%

15:00

USD

NFIB small business optimism

Index

Jun

98.5

98.3

0.2%

Consensus

Previous

...|0.2%

62.9

Source: Bloomberg, Danske Bank Markets
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Disclosure
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske
Bank’).
Analyst certification
Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.
Regulation
Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority
(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation
Authority are available from Danske Bank on request.
The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’
rules of ethics and the recommendations of the Danish Securities Dealers Association.
Conflicts of interest
Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of highquality research based on research objectivity and independence. These procedures are documented in Danske
Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and the Compliance Department. Danske Bank’s Research Departments are organised independently from and do
not report to other business areas within Danske Bank.
Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate
finance or debt capital transactions.
Financial models and/or methodology used in this research report
Calculations and presentations in this research report are based on standard econometric tools and methodology
as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors upon request.
Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.
Expected updates
Danske Daily is updated on a daily basis.
First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated
using the closing price from the day before publication.

3|

14 July 2015

www.danskeresearch.com

Danske Daily

General disclaimer
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for
informational purposes only. It does not constitute or form part of, and shall under no circumstances be
considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or
options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial
Instruments’).
The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not
untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates
and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation
any loss of profits, arising from reliance on this research report.
The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided in this research report.
This research report is not intended for retail customers in the United Kingdom or the United States.
This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior
written consent.

Disclaimer related to distribution in the United States
This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer
and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S.
Securities and Exchange Commission. The research report is intended for distribution in the United States solely
to "U.S. institutional investors" as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this
research report in connection with distribution in the United States solely to “U.S. institutional investors”.
Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are
not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements
of a non-U.S. jurisdiction.
Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial
Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in nonU.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be
registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and
auditing standards of the U.S. Securities and Exchange Commission.
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